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Abstract

The Islamic finance industry exemplifies comprehensiveness and flexibility, highlighting its abil-
ity to keep pace with rapid developments in the digital age. The Islamic banking system is based
on Sharia principles that advocate profit-sharing and risk distribution, contributing to the sta-
bility of the financial system and supporting sustainable development.

With the advent of modern technologies, particularly artificial intelligence, Islamic banks can
significantly enhance their operations. Customers can now conduct their banking transactions
with ease and speed, facilitating access to Islamic financing services and improving the effi-
ciency of the financial system.

This research aims to explore the potential of artificial intelligence applications in improving
Islamic banking financing, focusing on data analysis, machine learning, and risk assessment. It
also addresses the challenges that these applications may face, such as cybersecurity threats,
necessitating the establishment of governing regulations for Al applications in Islamic banks.
Ultimately, the research emphasizes the importance of anticipating the future of Islamic fi-
nancing using artificial intelligence systems, while ensuring adherence to Sharia principles that
safeguard the integrity and effectiveness of financial transactions.

Keywords: Islamic financing - Islamic banking - artificial intelligence - challenges of artificial
intelligence - prospective smart applications.
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